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Lending list 
 
The current authorised lending list has been updated to take account of changes in ratings and 
banks and is shown below for approval.   
 

Type of Lender Details 

1.  Current Banker Lloyds Bank £3,000,000 limit 

2.  Local Authorities All  £3,000,000 limit 

3.  UK Debt Management Office Deposit Facility (UK government AA/Aa1/AA 
rated) no limit.  

4. UK Treasury Bills (UK government AA/Aa1/AA rated) no limit. 

5. Money Market Funds:   

Standard Life Sterling Liquidity Fund AAAmmf rated £3,000,000 limit 

Public Sector Deposit Fund AAAmmf rated £3,000,000 limit 

6.  Top UK-registered Banks and Building Societies, subject to satisfactory ratings. 

 

 
 
There has been some movement between the tiers – 90 day, 180 day or 364 day limits.  This is 
due to rating agencies’ views on the ability of institutions to meet their obligations.  Clydesdale 
Bank has been removed from the list.  Officers will continue to seek the best rate, balanced 
against risk, at the time of investment.  Use of call and notice accounts with Santander, Lloyds, 
Royal Bank of Scotland, Barclays and Close Brothers continue.  These accounts provide 
access to flexible deposits, with a range of access options and interest rates. 
 
 
 
 

Institution Tier 
   90 day 
     limit 

  180 day 
    limit 

  364 day 
    limit 

 Overall 
   limit 

                £               £               £               £ 

HSBC (HSBC Holdings)    1 3,000,000 2,000,000 1,000,000 3,000,000 

Lloyds Bank plc and Bank of 
Scotland plc 

  1 3,000,000 2,000,000 1,000,000 3,000,000 

Santander UK plc   1 3,000,000 2,000,000 1,000,000 3,000,000 

Close Brothers Ltd    1 3,000,000 2,000,000 1,000,000 3,000,000 

Nationwide Building Society    1 3,000,000 2,000,000 1,000,000 3,000,000 

      

Barclays Bank plc   2 2,000,000 1,000,000  2,000,000 

Coventry Building Society    2 2,000,000 1,000,000  2,000,000 

Nottingham Building Society   2 2,000,000 1,000,000  2,000,000 

Yorkshire Building Society    2 2,000,000 1,000,000  2,000,000 

Skipton Building Society    2 2,000,000 1,000,000  2,000,000 

Leeds Building Society   2 2,000,000 1,000,000  2,000,000 

      

Royal Bank of Scotland plc  and 
National Westminster Bank plc 

  3 
1,000,000   1,000,000 
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Standard Life Sterling Liquidity Fund has been added to the list.  This instant access money 
market fund is rated AAAmmf by Fitch and Standard and Poor.  It bases its operation on capital 
preservation, liquidity maintenance and stable returns.  It invests in highly rated, diversified 
banks, thus spreading risk. These banks have minimum ratings: A1/F1 for short term and A/A- 
for long term investments.  This falls within the Council’s Treasury Management Strategy  
requirements.  The current return after fees is around 0.46%, reflecting the fund’s ability to 
invest in a range of financial instruments, while also maintaining sufficient liquidity to allow 
instant access.  This is better than the Council is able to obtain via its current individual instant 
access bank accounts, as banks have been forced to re-capitalise in recent years to fulfil the 
requirements of financial regulation.  The fund is used by other local authorities in the area and 
is also on the authorised list of two major treasury management advisors.  
 
Changes to bank regulation over the past few years mean that banks now have to maintain 
greater “capital buffers” as a contingency measure against financial shocks.  They must 
classify their deposits according to duration.  Instant access accounts or very short deposits 
are not attractive to banks as they cannot be counted towards those buffers.  For this reason, 
interest rates on most of the Council’s “call” accounts continue to be cut.  Some of the rates are 
now lower than the Debt Management Office’s deposit facility (this is an agency of HM 
Treasury), so would no longer be a viable option.   
 
Early indications following the referendum decision for the UK to exit the EU are that monetary 
policy is likely to be eased in the near term, meaning no rise in interest rates looks likely during 
the financial year.  This will however depend on how the combination of influences such as 
growth, exchange rates and inflation turn out.  
 
Treasury Bills remain on the official lending list. Treasury Bills are an AA/Aa1/AA (very 
securely) rated, short dated form of Government debt issued by the Debt Management Office 
via a weekly tender. They are typically available in 1 month, 3 month and 6 month time periods.  
The rates of return vary according to demand, but are better than the Debt Management 
Office’s deposit facility.  It gives the Council an additional secure investment option. 
 
Borrowing 
 
Section 33 of the Local Government Finance Act 1992 requires each council to set a balanced 
budget.  The treasury management function will comply with this requirement.  This means that 
increases in capital expenditure must be limited to a level at which increases in interest 
charges from increased borrowing and increases in running costs are affordable for the 
foreseeable future.  
 
Teignbridge District Council adheres to the DCLG 2010 investment guidance which states that 
money may not be borrowed in advance of need in order to invest at a profit. Any decision to 
borrow in advance for capital projects or debt maturities would only occur if there was a clear 
business case to do so. Borrowing may occur to cover temporary shortfalls in cash balances.   
Acceptable sources of loans as stated in the TM schedules are the PWLB, UK Municipal 
Bonds Agency, local authorities, public bodies and UK banks and building societies. 
 


