
TEIGNBRIDGE DISTRICT COUNCIL  
 
Please ask for: Cllr Chris Clarance 
Telephone: 01626 361101 
E-mail: chris.clarance@teignbridge.gov.uk 
 

 

 
Forde House Newton Abbot Devon TQ12 4XX 

 

Geraldine Daly 
Grant Thornton UK LLP 
Hartwell House 
55-61 Victoria Street 
Bristol   
BS1 6FT          31 March 2016 
 
Dear Geraldine 
 
Teignbridge District Council 
Financial Statements for the year ending 31 March 2016 
Understanding how the Audit Scrutiny Committee gains assurance from 
management 
 
Further to your letter, I provide my responses to your questions as follows: 
 
1) How does the Audit Scrutiny Committee oversee management’s processes in relation 

to: 
- carrying out an assessment of the risk that the financial statements may be 

misstated due to fraud or error 
- identifying and responding to the risk of breaches of internal control 
- identifying and responding to the risks of fraud in the organisation (including any 

specific risks of fraud which management have identified or that have been 
brought to its attention, or classes of transactions, account balances, or 
disclosure for which a risk of fraud is likely to exist) 

- communicating to employees its views on appropriate business practice and 
ethical behaviour (for example by updating, communicating and monitoring 
against the codes of conduct)? 

 
The Audit Scrutiny Committee reviews and approves the annual plan of internal audit 
work. The plan takes into account a fraud risk assessment which covers all 
fundamental financial systems and considers the likelihood of fraud and error.  The 
Audit Scrutiny Committee receives regular progress reports on planned audit work.  It 
also receives reports on financial matters; strategic and corporate risks; governance 
and counter fraud arrangements (including benchmarking and the results of the 
National Fraud Initiative).  
 
The systems through which transactions are processed, and from which the financial 
statements are derived, are examined annually by internal and external audit and the 
Audit Scrutiny Committee receive and consider the findings of these audits which 
assure me that adequate internal control is in place and that no material fraud or error 
has been detected. 

 
The financial statements are prepared by professionally qualified and experienced 
accountants who adhere to the standards of their professional bodies. The Finance 
Manager and Audit Manager attend Audit Scrutiny Committee meetings to advise on 
their respective areas. 
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Financial activities are subject to the Council’s Financial Instructions and Contract 
Procedure Rules, both of which the Audit Scrutiny Committee has oversight.  A 
Financial Instructions monitoring report covering the number of times the Financial 
Instructions and Contract Rules have been waived and the reasons why, is also 
received by the Committee.  
 
Council officers are bound by their Code of Conduct which directs ethical behaviour 
and includes the need to declare interests, and there are Anti Fraud and 
Whistleblowing policies. 

 
The Audit Scrutiny Committee receives the Internal Audit Manager’s internal audit 
reports and annual assurance opinion, external audit reports, and the results of an 
annual review of governance, all of which provide information on the extent to which 
the expected management processes are in place. 
 
Finally, the Council’s Annual Governance Statement outlines the governance 
processes in place, and this is reviewed and approved by the Audit Scrutiny 
Committee. 

 
2) Do you have knowledge of any actual, suspected or alleged frauds? 

I am aware that detection of Housing Benefit and Council Tax Support fraud is 
ongoing.  A number of Council Tax discounts were also removed as a result of 
participation in the National Fraud Initiative and other data matching exercises.   I am 
not aware of any other actual, suspected or alleged frauds that would materially 
affect the accounts. 

 
3) How does the Audit Scrutiny Committee gain assurance that all relevant laws and 

regulations have been complied with? 
Business Leads, Business Managers and Managers have managerial responsibility 
for ensuring that laws, regulations and organisational rules and policies are complied 
with.  Assurance is obtained through the annual review of governance in which they 
certify, amongst other things, that statutory obligations have been fulfilled.  The 
results of this annual assurance gathering exercise are considered by the Audit 
Scrutiny Committee, as are the results of routine audits of service activities.  
Members are able to call responsible officers to attend the Audit Scrutiny Committee 
where additional challenge or explanation is required. 

 
The Monitoring Officer and Section 151 Officer review decision making reports to 
ensure decisions are lawful, fair, and based on sound financial evidence.   The 
Monitoring Officer has a duty to advise members of any potential unlawfulness or 
maladministration. 

 
4) Awareness of any  actual or potential litigation claims affecting the financial 

statements 
I am not aware of any. 

 
I attach the schedule of responses to further questions, as requested, and trust this 
provides you with the information you require. 
 
Yours sincerely 
Chris Clarance - Chairman  
Audit Scrutiny Committee  


