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PART I    
  
 

RECOMMENDATION 
 
That the Audit Scrutiny Committee review the updated Contract Procedure 
Rules and RECOMMEND them to COUNCIL for approval. 
 
 

1. PURPOSE 
 
1.1 To provide the results of a review of the Council’s Contract Procedure Rules. 

To seek members’ approval for submission of the revised Rules to Council for 
adoption and inclusion in the Constitution. 

 
2. BACKGROUND 
 
2.1 Section 151 of the Local Government Act 1972 requires every local authority 

to make arrangements for the proper administration of its financial affairs. 
Section 135 of the Act requires them to implement standing orders for the 
making of contracts for the supply of goods, services and execution of works.  

 
2.2 Our Contract Procedure Rules have been compiled in accordance with these 

requirements and aim to promote good procurement practice and 
accountability for public spending.   Officers responsible for purchasing must 
comply with these Rules. 

 
2.3 Periodic reviews are undertaken to keep the Rules up to date with changes in  

procurement legislation and best practice.  Previous reviews have taken place 
in 2007 and 2010. 
 

2.4 As Teignbridge shares a Procurement Officer with South Hams and West 
Devon Councils, it is also helpful if our Rules are aligned, hence the Audit 
Managers of the three Authorities and the shared Procurement Officer have 
continued to work together to maintain a set of Contract Procedure Rules 
suitable for adoption by all three Councils. 
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3. PROPOSED CHANGES ARISING FROM THE 2014 REVIEW 
 
3.1 The amended Contract Procedure Rules are attached at Appendix A.  

Proposed changes are highlighted in bold and are also underlined. 
 
3.2 The key changes are summarised as follows: 
 
 Updated spending thresholds – the limit for seeking three quotations has been 

increased from £3,500 to £7,500 and the limit above which formal tendering is 
required has been increased from £30,000 to £50,000: 

 

Total Value  
(excl. VAT) 

Award Procedure Short listing 

Up to £5,000 
£7,500 

A minimum of one Quotation, but 
good practice to seek most favourable 
prices and terms, having regard to the 
Council’s Procurement Strategy. 

Officer - 
See also Financial 
Instructions 
 

£5,001 – 
£30,000 
£7,501 - 
£50,000 

A minimum of three written 
Quotations. 

Officer and Business 
Manager 

£30,001–
£75,000 
 
£50,001 - EU 
Threshold 

Invitation to Tender to at least four 
Suppliers 
Invitation to Tender by 
advertisement. 

Officer and Business 
Manager in consultation 
with the Corporate 
Procurement Officer  

£75,001 – EU 
Threshold 

Invitation to Tender by 
advertisement/list to at least four 
Suppliers 

Officer and Service 
Manager in consultation 
with the Corporate 
Procurement Officer  

Above EU 
Threshold 

EU Procedure or, where this does 
not apply, Invitation to Tender by 
advertisement. 

Officer, Business Manager 
and Business Lead in 
consultation with the 
Corporate Procurement 
Officer 
 

£30,000 – EU 
Threshold 
£50,001 – EU 
Threshold 

All purchases made via a local 
authority purchasing and distribution 
consortium are deemed to comply 
with these Contract Procedure Rules 
and no waiver is required e.g. Devon 
Procurement Services. 
However, purchases above the EU 
Threshold must be let under the EU 
Procedure, unless the consortium has 
satisfied this requirement already. 

See paragraph 3.7.  
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 Other Key Changes: 
 

Paragraph 3.6: New section on In-House or “Quasi” In-House 
arrangements and the “Teckal” exemption rules. “Teckal” 
applies when a Council enters into an arrangement with 
another Council or public sector body to provide goods or 
services, or does so through its own internal resources.  
The Council can only do this without triggering a 
procurement exercise if it meets certain criteria e.g. it 
exercises control over the body similar to that of its own 
departments or the body awarded the contract carries out 
the essential part of its activities for the Council.  
 

Paragraph 7.1: Inclusion of a supplier from within the Council’s boundaries 
where possible for spending below £50K. 
 

Paragraph 7.3: Extra clarification on the use of Framework Agreements. 
 

Paragraph 7.4: New section on Dynamic Purchasing Systems (these are 
similar to a Framework Agreement but less rigid in that 
they can be added to or updated during their lifecycle 
making them more responsive to rapidly changing 
markets). 
 

Paragraph 23: New section covering State Aid. 
 

Paragraph 24: New section covering Development Agreements. 
 

 
 
4. RECOMMENDATION 
 
4.1 That this Committee accepts the proposed amendments and recommends 

them to full Council for approval. 
 
 
 
Sue Heath 
Audit Manager 

 

 

Wards affected - 

Contact for any more information Sue Heath – Audit Manager – 01626 215258 

Background Papers (For Part I reports only) - Contract Procedure Rules 
- CIPFA Model Contract Procedure Rules 

Key Decision - 

In Forward Plan - 

In O & S Work Programme - 

 


